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MiSEA CONFERENCE 

MONDAY NOVEMBER 16TH, 2015 
MARC J. DOMBROWSKI, EA 

FINANCIAL ANALYSIS AND INSTALLMENT AGREEMENTS 
When a client approaches you with a liability that they cannot pay, you need to simply break down the 
total problem and understand where they have been and where they are going.  The initial interview 
and subsequent information that you gather are essential to find out what you are dealing with.  You 
have to find out the details of what periods are owed and how much the client owes to the IRS.  There is 
a big difference between a client who owes $18,000 of income taxes and one that owes $18,000 in 
corporate 941's.  Discuss with the client how far back the problem goes.  How did the problem first 
start?  You will have to peel away the layers of the onion to determine really happened to them. 
Many clients blame their accountant; some blame the IRS.  They will blame anyone but themselves 
(most times).  The very fact that they are hiding from the real issue will add time to your interview.  But 
it is important time.  The client needs to hear the way you ask the questions and arrive at a solution so 
that they can understand what the problem is.  No resolution can be built without the client's 
commitment to the plan.  They need to understand the problem, own the problem, and help execute a 
resolution-period. Without a problem-there cannot be an answer.  The answer sets you up with what is 
going to happen; Pay All, Pay Some, or Pay None. 
Secure a F2848 POA for the periods involved.  In the body of the POA, I request one year before the 
problem happened and one year later than today.  This way I can see patterns in filing and compliance.  
If you use E-Services (an essential tool for any collections work), you must fax the POA into the CAF Unit 
(Centralized Authorization File).  After about a week, the 2848 will post and then you can access the 
Transcripts and IRPs (Information Returns Processing).  The transcripts show you the history and 
amounts owed.  The IRPs show you what the collective federal information that has been submitted to 
the government agencies (W-2's, 1099's, 1098's, K-1's, etc.). 
Amounts, periods, urgency, Reasonable Collection Potential (RCP) and what the client's expectations are 
what will determine the resolution.  Remember that all periods must be included in one resolution-you 
only have one IA (installment Agreement) for everything that a client owes.  This is a benefit to the 
client; you would not want the client setting up 5 IA's of different amounts (just like having one credit 
card or 5).  If the client's case is with ACS (Automated Collection Services at the Service Center), the rules 
are different than if the case is with a local RO (Revenue Officer). 
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You can get ACS thru PPL 866.860.4259 (option #4).  Once you put in the client's SS number, and wait an 
hour (just kidding...) you will (hopefully-not kidding) get to ACS.  You need to negotiate a deadline with 
ACS to get old returns filed, figure out how much is owed, and propose a resolution.  ACS uses IRS Form 
433-F to review Reasonable Collection Potential (F1).  ACS does not seize assets-they do levy bank 
accounts and income sources. 
A local RO has the same basic rules, but they want a longer form 433-A (F2) to determine the ability to 
pay/liquidate assets.  In certain circumstances, An RO can use Form 433-F such as when the Trust Fund 
Recovery Penalty is less than $100,000 or when the 1040 liability is less than $250,000 (IRM Section 
5.15.1.1(3)).  An RO will want your client to liquidate or borrow on assets before an IA is suggested 
(based on the amounts owed).  An IA is a privilege and not a right. 
Let's review some Internal Revenue Manual (IRM) sections on IA's: 
5.15.1.2  (11-17-2014) 
Analyzing Financial Information 

1. Analyze the income and expenses to determine the amount of disposable income (gross income less all 
allowable expenses) available to apply to the tax liability. 

2. Analyze assets to resolve the balance due accounts. 
A. Request immediate payment if the taxpayer has cash equal to the total liability. 
B. Identify key sources of funds. 
C. Identify liquid assets which can be pledged as security or readily converted to cash. (For example, 

equipment or factoring accounts receivable.) 
D. Consider unencumbered assets, equity in encumbered assets, interests in estates and trusts, and 

lines of credits from which money may be borrowed to make payment. 
E. Consider taxpayer's ability to get an unsecured loan. 
F. Determine the priority of the Notice of Federal Tax Lien when considering whether to allow or 

disallow payments to other creditors. See IRM 5.17.2.6 , Priority of Tax Liens: Specially Protected 
Competing Interests. 

 
5.14.1.2  (01-01-2015) 
Installment Agreements and Taxpayer Rights 

1. Request full payment of the tax liability. Encourage taxpayers to pay the tax liability as quickly as possible. 
2. If taxpayers are unable to pay in full, determine if they qualify for a Guaranteed, Streamlined, or In Business 

Trust Fund Express agreements (see IRM 5.14.5). 
3. If they do not qualify for Guaranteed, Streamlined or Express processing, secure a complete Collection 

Information Statement (CIS) (See IRM 5.1.10.3.2.) 
4. Taxpayers with aggregate individual income tax liabilities of $10,000 or less without regard to penalties, 

interest, additions to the tax and additional amounts may be guaranteed an IA. Taxpayers with an aggregate 
unpaid balance of assessment (SUMRY) equal to $50,000 or less may qualify for Streamlined Agreements. 
The unpaid balance of assessment includes tax and assessed interest and penalties. It does not included 
accrued interest and penalty. (See IRM 5.14.5.3 and IRM 5.14.5.2, Guaranteed and Streamlined Installment 
Agreements.) 

5. There are various methods for making monthly installment agreement payments. Taxpayers should be 
encouraged to use one of the following electronic methods or credit card payments before accepting 
payment by check or money order: 

A. Electronic Federal Tax Payment System (EFTPS) – Taxpayers will select the "payment-due with 
IRS notice" payment type for posting to Masterfile with a TC 670. EFTPS has the ability to schedule 
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payments up to 12 months in advance for individual taxpayers and up to 4 months in advance for 
business taxpayers. The taxpayer must initiate payments by sending instructions to EFTPS. (See 
IRM 21.7.1.4.8.1 for complete instructions). 

B. Direct Debit installment agreements - If taxpayers maintain a checking account you should 
encourage them to take advantage of the direct debit installment agreement. (See IRM 5.14.10.4 - 
.5 for Direct Debit procedures.) 

C. Payroll Deduction installment agreements - If taxpayers will not agree to a direct debit installment 
agreement, encourage them to take advantage of the payroll deduction agreement. (See IRM 
5.14.10.2 for Payroll Deduction procedures.) 

D. Credit Card installment agreement payment - See IRM 21.2.1.48.4 for procedures for paying by 
credit card. 

E. Payment by check or money order - If payments are made by check, they should be payable to: 
"US Treasury" . However, checks made out to "Internal Revenue Service" or "IRS" will be 
processed. 

F. Direct Pay is a free service that allows taxpayers to make electronic payments directly to the IRS 
from their checking or savings accounts. See IRM 21.2.1.48.1, IRS Direct Pay, for further 
information 

6. Certain taxpayers who enter into installment agreements on timely filed returns will have the failure to pay 
penalty reduced from a half to a quarter percent per month for any month in which an installment agreement 
is in effect. (IRM 5.14.1.3 describes necessary inputs for TC 971 action codes.) Input of TC 971 AC 063 
reduces failure to pay penalty from one half (0.5) to one quarter (0.25) percent per month if all of the 
following conditions are met: 

A. the installment agreement was entered into on or after January 1, 2000; 
B. the balances are due from an individual (whether IMF or BMF, due on income, employment or 

excise tax returns); 
C. the tax return(s) was timely filed, including extensions; and 
D. noCP 504, LT 11, or Letter 1058 was sent (indicated by a TC 971 AC 069), increasing the failure to 

pay penalty from one-half (0.5) to one (1) percent. 
Note: 
If agreements are terminated, penalties increase to one-half (0.50) percent. Input of TC 971 AC 
163 causes reversal of the reduction. 

 
5.14.1.4.1  (09-19-2014) 
Six-Year Rule and One-Year Rule 

1. Six-Year Rule: When a taxpayer is unable to full pay immediately and does not qualify for a streamlined 
installment agreement, the taxpayer may still qualify for the six-year rule. Taxpayers are required to provide 
financial information in these cases, but are not required to provide substantiation of reasonable expenses. 
All expenses may be allowed if: the taxpayer establishes that he or she can stay current with all paying and 
filing requirements, the tax liability, including projected accruals, can be fully paid within six years and within 
the CSED, expense amounts are reasonable. Do not automatically allow agreements based on the six year 
maximum if expenses are unreasonable. 
Reminder: 
The Six-Year Rule is not applicable to corporations, partnerships, LLCs (where the LLC is identified as the 
liable taxpayer), or any business expenses. The Six-Year Rule is also not applicable for Business Master 
File (BMF) liabilities owed by in-business sole proprietors or LLCs, where the individual owner is identified 
as the liable taxpayer. 

2. One-Year Rule: Taxpayers who cannot full pay their accounts within six years may be given up to one year 
to modify or eliminate excessive necessary expenses. By modifying or eliminating some conditional 
expenses, a taxpayer may be able to full pay the liability plus accruals within the six year limit. This would 
enable a taxpayer to retain some conditional expenses. 
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Reminder: 
The One-Year Rule is not applicable to corporations, partnerships, LLCs (where the LLC is identified as the 
liable taxpayer), or any business expenses. The One-Year Rule is also not applicable for BMF liabilities 
owed by in-business sole proprietors or LLCs, where the individual owner is identified as the liable taxpayer. 

 Right now the IRS's Fresh Start Streamlined IA allows for the Assessed Balance to be paid out over 72 
months.  This is for clients who owe less than $50,000 in an assessed balance. This policy calls for a 
limited verbal disclosure of client’s financial. If the client owes less than $25,000, financial disclosure is 
limited to bank account and employer contact info.  You will use F9465 for balances less than $25,000 ( 
There is also a section on IA's that allow the taxpayer to live at their (higher) standard of living if they 
can pay the debt off within 72 months.  This is the IRS's "6 Year Rule".  This is an effective tool when 
clients make good money and owe more than $50,000 to the IRS. 
If a client can't pay within 72 months but can pay something, the IRS will set up a Partial Pay Installment 
Agreement (PPIA).  The amount will be paid for 24 months and in the 25th month, the account will be 
triggered to come back into the collections queue.   If a client cannot pay at all, the case could be 
deemed to be a hardship.  In a hardship, penalty and interest still continue but the IRS makes an 
administrative decision to stop all action and revisit the case in a period of years to see if the taxpayer 
can make payments later. 
When we are discussing financial analysis, we need to determine something called “Disposable Income”.  This is a monthly amount and is determined by comparing the client’s actual gross monthly income against IRS “allowable” monthly expenses.  The IRS has created National Standards (available at IRS.gov) with various expense category “ceilings” and limitations/considerations (F3). 
To calculate disposable income you must first get the raw data from your client.  I have the client draft in 
the 433-F and supply me with 3 month’s worth of supporting docs like pay stubs, bank statements, 
housing & transportation expenses.  Lay out your 433-F with the raw data supplied to you and use the 
supporting docs to perfect and verify these figures.  The IRS only allows what can be proven is paid.  
Once you have the 433-F drafted, overlay the IRS National Standards over the actual numbers.  I use a 
separate sheet of paper with 4 columns (Expense, Actual T/P Expenses, IRS Allowed, Final Figure).  It is 
important to understand that the IRS allows the lower of “actual” VS. “allowed” in most expense 
categories.  There are also negotiation strategies to be used as well (if it was so simple you wouldn’t 
need me). 
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Marc’s “Cheat Sheet” for PAGE 2 OF THE 433-F (save for future reference…) 
Section H-1, Page 2 433-F (Item # 35 433-A page 4):  Food and clothing ALSO CALLED NATIONAL 
STANDARD– this includes cable, credit cards, trips to the gym, entertainment, etc.  Take the IRS 
allowable, no matter what-you will always get the National Standard amount, without proof.  Unless the 
t/p can prove dietary requirements (which you may want to shove it into “health” anyway). 
Section H-3 (Item # 36 433-A): Housing-  take the lower of actual or IRS Allowable 
Section C, Page 1 (Item # 37 433-A): Vehicle Ownership Costs -  take lower of actual or IRS Allowable.  Be 
sure not to “double dip” with vehicle expenses already taken on Schedule C. 
Section H-2, page 2 (Item # 38 433-A): Vehicle Operating Costs-  for all practical purposes..take the IRS 
Standard. Again, watch out for “double dipping” if Schedule C. 
Section H-2 (Item # 39 433-A):Public Transportation- take the IRS Standard – can be combined with auto 
expenses (if additionally needed for production of income). 
Section H-4 (Item # 40 433-A): Health Insurance- total actual is allowed here.  Be sure to identify (off of 
the pay stub or other document) dental, vision and other insurances.   
Section H-4 (Item # 41 433-A):Out of Pocket Health- Take higher ofIRS allowable or verified “out of 
pocket meds” -Pharmacy print out, Dr.’s visits, etc. (this is usually for ongoing Dr.’s not past medical 
bills-but always take a stand on it and/or put it in “Other expenses”).  Also, this is where you would put 
the Health Spending Accounts (FSA’s). 
Section H-5 (Items # 42  THROUGH 48 433-A): Court Ordered payments,  child dependent care, life 
insurance, taxes, other secured–all only actual, but many of these are denied if not for the 
health/welfare or production of income.  The IRS allows payments for state installment agreements 
and federally-guaranteed student loan payments. 
Shared Expenses: 

 Divide t/p income by total household income 
 Take that % for National Standard items (Food/Clothing, Housing, Transportation)           
 Take 100% of the remaining expenses that are the taxpayer’s 
 Deduct your calculated expenses from only t/p income (remove non-liable spouse income when determining Disposable Income). 
 The IRS allows the higher of the T/P’s ratio OR the minimum Standard for one person for Food/Clothing and Out of Pocket Medical categories…. 
 See my IRM excerpt following the text/charts.        
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Grease Boy Gary 
 

• All 1040’s filed on time.  1040 taxes for 2011-$4,678, 2012-$79,684, 2013-$22,638: total of $107,000.  2014 is filed, paid. 
• He pulled money out of his 401(k) and got divorced.  
• 44 years old, not married. T/P lives with sister-with his  (Gary's)10 year old son.  He is on Workman’s Compensation. He has his son and pays child support of $600/month for an additional child from a previous relationship. 
• He lives in Oscoda County, MI.  
You are given the following information to prepare a 433-F, all figures represent a monthly average, 
do not worry about his sister’s expenses: 
• T/P income $2,917-Workman’s Comp. 
• EXPENSES 
• -Food/clothing (taxpayer actual)  $850 (ALSO CALLED NATIONAL STANDARD) 
• -Housing (Rent-$1050, Phone-$53) -paid to sister (verified) 
• -Vehicle Ownership Car#1-$0.00 (has a car, no car payment…) 
• -Vehicle Operating  $256 
• -Health insurance $0 
• -Out of Pocket medical $45 
• -Taxes $0 
• -Child Support $600 
• -Court Ordered Restitution $75 
• ******CALCULATE THE DISPOSABLE INCOME: 
•  

EXPENSE / INCOME ACTUAL IRS ALLOWED FINAL #’S 2ND CASE 
Income $    
FOOD/National Standard     
Housing     
Auto Ownership     
Auto Operating     
Health Insurance     
Out of Pocket Health     
Taxes     
Child Support     
Restitution     
Totals  N/A   

•      DI=       
•  
•  
• NOW, RECALCULATE WITH A REDUCTION OF THE “RENT” EXPENSE DOWN TO $500/MONTH, 

PLUS PHONE. 
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Cool Hand Luke 
 

• Mr. Luke comes into your office and you discover that neither he nor his wife have filed 1040’s for 2008-2014.  The IRS has assessed (through the SFR Program)his 2010 1040 under the SFR Program and he owes them $22,562.  He is a W-2 employee and has a levy on his pay at work.  His next bi-weekly payroll is the end of this week but is called in on Tuesday’s, today is Monday.  Taxpayer believes that he can pay roughly $500/month to resolve the liability.  
• They are married- they have one child, family of 3.  He is 61/she is 48.  They live in Grand Traverse County, MI.  
• At that interview you are able to prepare/draft the 6 MFJ 1040’s and they owe the following Balance Dues: 2009-$14,000, 2010-$26,000, 2011-$21,000 and small refunds for 2012, 2013 and 2014.  
You are given the following information to prepare a 433-F, all figures represent a monthly average: 
• -T/P Income $4,821 
• -Spousal Income $3,645 
• EXPENSES 
• -Food/clothing $2,000 (ALSO CALLED NATIONAL STANDARD) 
• -Housing $2,809 
• -Vehicle Ownership $615, second vehicle has no payment 
• -Vehicle Operating $800 
• -Out of pocket health $42 
• -Taxes $2,117 
• -Life Insurance $2  ****CALCULATE THE DISPOSABLE INCOME: 

EXPENSE / INCOME ACTUAL IRS ALLOWED FINAL #’S 2ND CASE 
Income     
Food/NationalStandard     
Housing     
Auto Ownership     
Auto Operating     
Out of Pocket Health     
Taxes     
Life Insurance     
Total Expenses  N/A   
       DI = $    

RECALCULATE AFTER YOU REDUCE HER INCOME TO $1,742/MONTH AND TOTAL COUPLE TAXES TO 
$853 (SHE HAS LOST HER JOB, ON UI) 



8  

Joel & Jennifer Billy  
Water, Water, Everywhere…Still Thirsty? 
 

• Joel Billy is a self employed entertainer/songwriter.  His wife is a stay at home mom, they have 3 children.  
• He is a “reformed” tax protestor  and owes 1040’s 2005-2014 $256,000.  He also owes Civil Penalties (fraudulent filings)- total of $6,500 for 2005-2011. 
• Washtenaw County, MI.  
• Taxpayer states that he cannot pay anything more than $1,000/month to the IRS.  He is “barely making it”....but, he does gamble a little bit... CALCULATE MONTHLY DISPOSABLE INCOME: 
• T/P net monthly income $32,500 
• EXPENSES 
• -National Standards (Food/clothing)  $3,500 
• -Housing , mortgage $5,500 utilities $1,110, phone $75 
• -Vehicle Ownership Car#1-$980, Car#2-$750 
• -Vehicle Operating  $950 
• -Health insurance  $1,250 
• -Out of Pocket medical$280 
• -Taxes (average monthly1040ES made in 2011) $1,577 
• His father’s home expenses that he pays $3,500 (father lives separately, has Social Security and a pension, he is not a dependent of the taxpayer) 
• Private Tuition for Children $7,000 
• -Other Secured Debts (boat) $750  

EXPENSE / INCOME ACTUAL IRS ALLOWED FINAL #’S 2ND CASE 
Income $    
Food/NationalStandard     
Housing     
Auto Ownership     
Auto Operating     
Health Insurance     
Out of Pocket Health     
Taxes     
Fathers Home Expense     
Private Tuition     
Boat     
Total Expenses $    
 DI=$ N/A $ $ 
 NOW EXPLAIN TO T/P THAT IN ORDER TO RESOLVE THE CASE, HE MUST PAY FED/STATE ESTIMATED TAXES OF $12,500/MONTH OR THE WHOLE THING FALLS APART. 
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• Rickey Ricardo & Lucy Ball  Where Does All The Money Go? 
 

• As we know from our earlier presentations, Rickey and Lucy have a tax problem.  Some of the facts of their case needed to be changed for purposes of highlighting Collection resolution Issues. 
• Rickey is a W-2  earner and Lucy is a self employed Day Care Provider.  They have 2 children.  
• They owe 1040’s  2012-$28,000, 2013-$26,800 and 2014 $22,000 - total of $76,800 for 2012-2014. 
• Monroe County, MI 
• Their child Carli is learning-disabled and has a tutor (for education services not provided by the public school district). All figures below account for expenses already claimed on Schedule C: 

CALCULATE MONTHLY DISPOSABLE INCOME: 
• T/P gross W-2 monthly income $5,715 
• Spouse net average monthly SE income $4,912 
• Dividend/Interest Income/month $179 
• EXPENSES 
• -National Standards (Food/clothing)  $1,800 
• -Housing , mortgage/taxes $2,650 utilities $538, Phone $75 
• -Vehicle Ownership Car#1-$575, Car#2-$598 
• -Vehicle Operating  $750 
• -Health insurance $399 
• -Out of Pocket medical$200 
• -Taxes $1,710 
• -Private Tutor for Carli $500 
• -Private Tuition for Rickey Jr. (Carli is in a public school) $550 
• -“Latch Key” childcare expenses (necessary for production of income)  $250  

EXPENSE / INCOME ACTUAL IRS ALLOWED FINAL #’S 
Income $   
Food/National Standard    
Housing    
Auto Ownership    
Auto Operating    
Health Insurance    
Out of Pocket Health    
Taxes    
Private Tutor – Carli    
Tuition    
Latchkey Costs    
Total Expenses  N/A  
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National Standards: Food, Clothing and Other Items 
Disclaimer: IRS Collection Financial Standards are intended for use in calculating repayment of delinquent taxes. These Standards are effective 
on March 30, 2015 for purposes of federal tax administration only. Expense information for use in bankruptcy calculations can be found on the 
website for the U.S. Trustee Program. 
Download the national standards for food, clothing and other items in PDF format for printing. Please note that the standard 
amounts change, so if you elect to print them, check back periodically to assure you have the latest version. 
National Standards have been established for five necessary expenses: food, housekeeping supplies, apparel and services, 
personal care products and services, and miscellaneous. 
The standards are derived from the Bureau of Labor Statistics (BLS) Consumer Expenditure Survey (CES) and defined as follows: 
Food includes food at home and food away from home. Food at home refers to the total expenditures for food from grocery stores or 
other food stores. It excludes the purchase of nonfood items. Food away from home includes all meals and snacks, including tips, at 
fast-food, take-out, delivery and full-service restaurants, etc. 
Housekeeping supplies includes laundry and cleaning supplies, stationery supplies, postage, delivery services, miscellaneous 
household products, and lawn and garden supplies. 
Apparel and services includes clothing, footwear, material, patterns and notions for making clothes, alterations and repairs, clothing 
rental, clothing storage, dry cleaning and sent-out laundry, watches, jewelry and repairs to watches and jewelry. 
Personal care products and services includes products for the hair, oral hygiene products, shaving needs, cosmetics and bath 
products, electric personal care appliances, and other personal care products. 
The miscellaneous allowance is for expenses taxpayers may incur that are not included in any other allowable living expense items, 
or for any portion of expenses that exceed the Collection Financial Standards and are not allowed under a deviation.  Taxpayers can 
use the miscellaneous allowance to pay for expenses that exceed the standards, or for other expenses such as credit card 
payments, bank fees and charges, reading material and school supplies. 
Taxpayers are allowed the total National Standards amount monthly for their family size, without questioning the amounts they 
actually spend. If the amount claimed is more than the total allowed by the National Standards for food, housekeeping supplies, 
apparel and services, and personal care products and services, the taxpayer must provide documentation to substantiate those 
expenses are necessary living expenses. Deviations from the standard amount are not allowed for miscellaneous expenses. 
Generally, the total number of persons allowed for National Standards should be the same as those allowed as exemptions on the 
taxpayer’s most recent year income tax return. 

Expense One Person Two Persons Three Persons Four Persons 

Food  $315 $588 $660 $821 

Housekeeping supplies $32 $66 $65 $78 

Apparel & services $88 $162 $209 $244 

Personal care products & services $34 $61 $64 $70 

Miscellaneous $116 $215 $251 $300 

Total $585 $1,092 $1,249 $1,513 

  
More than four persons Additional Persons Amount 

For each additional person, add to four-person total allowance: $378 
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Local Standards: Transportation 
Disclaimer: IRS Collection Financial Standards are intended for use in calculating repayment of delinquent taxes. These Standards are effective 
on March 30, 2015 for purposes of federal tax administration only. Expense information for use in bankruptcy calculations can be found on the 
website for the U.S. Trustee Program. 
Download the transportation standards in PDF format for printing. Please note that the standard amounts change, so if you elect to 
print them, check back periodically to assure you have the latest version. 
The transportation standards for taxpayers with a vehicle consist of two parts: nationwide figures for monthly loan or lease payments 
referred to as ownership costs, and additional amounts for monthly operating costs. The operating costs include maintenance, 
repairs, insurance, fuel, registrations, licenses, inspections, parking and tolls (These standard amounts do not include personal 
property taxes). 
Ownership Costs 
The ownership costs, shown in the table below, provide the monthly allowances for the lease or purchase of up to two automobiles. 
A single taxpayer is normally allowed one automobile. For each automobile, taxpayers will be allowed the lesser of: 

1. the monthly payment on the lease or car loan, or 
2. the ownership costs shown in the table below. 

If a taxpayer has no lease or car loan payment, the amount allowed for Ownership Costs will be $0. 
Operating Costs 
In addition to Ownership Costs, a taxpayer is allowed Operating Costs, by regional and metropolitan area, as shown in the table 
below. For each automobile, taxpayers will be allowed the lesser of: 

1. the amount actually spent monthly for operating costs, or 
2. the operating costs shown in the table below. 

Public Transportation 
There is a single nationwide allowance for public transportation based on Bureau of Labor Statistics expenditure data for mass 
transit fares for a train, bus, taxi, ferry, etc. Taxpayers with no vehicle are allowed the standard amount monthly, per household, 
without questioning the amount actually spent. 
If a taxpayer owns a vehicle and uses public transportation, expenses may be allowed for both, provided they are needed for the 
health and welfare of the taxpayer or family, or for the production of income. However, the expenses allowed would be actual 
expenses incurred for ownership costs, operating costs and public transportation, or the standard amounts, whichever is less. 
If the amount claimed for Ownership Costs, Operating Costs or Public Transportation is more than the total allowed by the 
transportation standards, the taxpayer must provide documentation to substantiate those expenses are necessary living expenses. 

National  $185 

Public Transportation 

  
OWNERSHIP COSTS: 

  One Car Two Cars 

National  $517 $1,034 
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OPERATING COSTS  One Car Two Cars 

Northeast Region $278 $556 

Boston $277 $554 

New York $342 $684 

Philadelphia $299 $598 

Midwest Region $212 $424 

Chicago $262 $524 

Cleveland $226 $452 

Detroit  $295 $590 

Minneapolis-St. Paul $217 $434 

South Region $244 $488 

Atlanta $256 $512 

Baltimore $250 $500 

Dallas-Ft. Worth   $277 $554 

Houston $312 $624 

Miami $346 $692 

Washington, D.C. $277 $554 

West Region $236 $472 

Los Angeles $295 $590 

Phoenix $291 $582 

San Diego $301 $602 

San Francisco $306 $612 

Seattle $192 $384 

Operating Costs 
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Midwest Census Region:  North Dakota, South Dakota, Nebraska, Kansas, Missouri, Illinois, Indiana, Ohio, Michigan, Wisconsin, 
Minnesota, Iowa 

MSA Counties (unless otherwise specified) 
Chicago in IL: Cook, DeKalb, DuPage, Grundy, Kane, Kankakee, Kendall, Lake, McHenry, Will 

  in IN: Lake, Newton, Porter 
  in WI: Kenosha 

Cleveland in OH: Ashtabula, Cuyahoga, Geauga, Lake, Lorain, Medina, Portage, Summit 
Detroit in MI: Genesee, Lapeer, Lenawee, Livingston, Macomb, Monroe, Oakland, St. Clair, Washtenaw, Wayne 

Minneapolis-St. 
Paul 

in MN: Anoka, Benton, Carver, Chisago, Dakota, Hennepin, Isanti, Ramsey, Scott, Sherburne, Stearns, Washington, 
Wright 

  in WI: Pierce, St. Croix 
 
National Standards: Out-of-Pocket Health Care 
Disclaimer: IRS Collection Financial Standards are intended for use in calculating repayment of delinquent taxes. These Standards are effective 
on March 30, 2015 for purposes of federal tax administration only. Expense information for use in bankruptcy calculations can be found on the 
website for the U.S. Trustee Program. 
Download the out-of-pocket health care standards in PDF format for printing. Please note that the standard amounts change, so if 
you elect to print them, check back periodically to assure you have the latest version. 
The table for health care expenses, based on Medical Expenditure Panel Survey data, has been established for minimum 
allowances for out-of-pocket health care expenses. 
Out-of-pocket health care expenses include medical services, prescription drugs, and medical supplies (e.g. eyeglasses, contact 
lenses, etc.).  Elective procedures such as plastic surgery or elective dental work are generally not allowed. 
Taxpayers and their dependents are allowed the standard amount monthly on a per person basis, without questioning the amounts 
they actually spend.  If the amount claimed is more than the total allowed by the health care standards, the taxpayer must provide 
documentation to substantiate those expenses are necessary living expenses.  Generally, the number of persons allowed should be 
the same as those allowed as exemptions on the taxpayer’s most recent year income tax return. 
The out-of-pocket health care standard amount is allowed in addition to the amount taxpayers pay for health insurance. 

  
Out-of-Pocket Costs 

Under 65 $60 

65 and Older $144 
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Michigan - Local Standards: Housing and Utilities 
Disclaimer: IRS Collection Financial Standards are intended for use in calculating repayment of delinquent taxes. These Standards are effective 
on March 30, 2015 for purposes of federal tax administration only. Expense information for use in bankruptcy calculations can be found on the 
website for the U.S. Trustee Program. 
The housing and utilities standards are derived from U.S. Census Bureau, American Community Survey and Bureau of Labor Statistics data, and 
are provided by state down to the county level. The standard for a particular county and family size includes both housing and utilities allowed 
for a taxpayer's primary place of residence. Generally, the total number of persons allowed for determining family size should be the same as 
those allowed as exemptions on the taxpayer's most recent year income tax return. 
Housing and utilities standards include mortgage or rent, property taxes, interest, insurance, maintenance, repairs, gas, electric, water, heating oil, 
garbage collection, residential telephone service, cell phone service, cable television, and internet service. The tables include five categories for 
one, two, three, four, and five or more persons in a household. 
The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities, whichever is less. If the amount claimed is 
more than the total allowed by the housing and utilities standards, the taxpayer must provide documentation to substantiate those expenses are 
necessary living expenses. 

County 

Housing 
and 

Utilities 
for a 

Family of 
1 

Housing 
and 

Utilities 
for a 

Family of 
2 

Housing 
and 

Utilities 
for a 

Family of 
3 

Housing 
and 

Utilities 
for a 

Family of 
4 

Housing 
and 

Utilities 
for a 

Family of 
5 or more 

Alcona 
County 

1,027 1,206 1,271 1,417 1,440 

Alger County 1,096 1,287 1,356 1,512 1,536 
Allegan 
County 

1,272 1,494 1,574 1,755 1,783 

Alpena 
County 

1,046 1,228 1,294 1,443 1,467 

Antrim 
County 

1,240 1,457 1,535 1,712 1,739 

Arenac 
County 

1,033 1,214 1,279 1,426 1,449 

Baraga 
County 

1,051 1,235 1,301 1,451 1,474 

Barry County 1,288 1,513 1,594 1,777 1,806 
Bay County 1,174 1,379 1,453 1,620 1,646 
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Benzie 
County 

1,252 1,471 1,550 1,728 1,756 

Berrien 
County 

1,182 1,388 1,462 1,630 1,657 

Branch 
County 

1,106 1,299 1,369 1,526 1,551 

Calhoun 
County 

1,155 1,356 1,429 1,593 1,619 

Cass County 1,191 1,399 1,474 1,644 1,670 
Charlevoix 
County 

1,299 1,525 1,607 1,792 1,821 

Cheboygan 
County 

1,067 1,253 1,320 1,472 1,496 

Chippewa 
County 

1,099 1,291 1,360 1,516 1,541 

Clare County 997 1,171 1,234 1,376 1,398 
Clinton 
County 

1,453 1,706 1,798 2,005 2,037 

Crawford 
County 

1,062 1,247 1,314 1,465 1,489 

Delta County 1,109 1,303 1,373 1,531 1,556 
Dickinson 
County 

1,043 1,225 1,291 1,440 1,463 

Eaton County 1,367 1,606 1,692 1,887 1,917 
Emmet 
County 

1,364 1,602 1,688 1,882 1,913 
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Genesee 
County 

1,264 1,484 1,564 1,744 1,772 

Gladwin 
County 

1,102 1,294 1,364 1,521 1,545 

Gogebic 
County 

951 1,117 1,177 1,312 1,334 

Grand 
Traverse 
County 

1,332 1,564 1,648 1,838 1,867 

Gratiot 
County 

1,060 1,245 1,312 1,463 1,486 

Hillsdale 
County 

1,150 1,350 1,423 1,587 1,612 

Houghton 
County 

1,007 1,182 1,246 1,389 1,412 

Huron County 1,062 1,247 1,314 1,465 1,489 
Ingham 
County 

1,341 1,575 1,659 1,850 1,880 

Ionia County 1,219 1,432 1,509 1,683 1,710 
Iosco County 984 1,156 1,218 1,358 1,380 
Iron County 996 1,170 1,233 1,375 1,397 
Isabella 
County 

1,182 1,388 1,462 1,630 1,657 

Jackson 
County 

1,251 1,469 1,548 1,726 1,754 

Kalamazoo 
County 

1,307 1,535 1,617 1,803 1,832 
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Kalkaska 
County 

1,098 1,290 1,359 1,515 1,540 

Kent County 1,324 1,555 1,638 1,827 1,856 
Keweenaw 
County 

1,025 1,203 1,268 1,414 1,437 

Lake County 962 1,129 1,190 1,327 1,348 
Lapeer 
County 

1,412 1,659 1,748 1,949 1,980 

Leelanau 
County 

1,450 1,703 1,794 2,000 2,033 

Lenawee 
County 

1,287 1,512 1,593 1,776 1,805 

Livingston 
County 

1,656 1,945 2,049 2,285 2,322 

Luce County 1,034 1,215 1,280 1,427 1,450 
Mackinac 
County 

1,080 1,269 1,337 1,491 1,515 

Macomb 
County 

1,440 1,691 1,782 1,987 2,019 

Manistee 
County 

1,100 1,292 1,361 1,518 1,542 

Marquette 
County 

1,121 1,316 1,387 1,547 1,571 

Mason County 1,138 1,337 1,409 1,571 1,596 
Mecosta 
County 

1,155 1,356 1,429 1,593 1,619 
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Menominee 
County 

1,050 1,234 1,300 1,450 1,473 

Midland 
County 

1,248 1,466 1,545 1,723 1,750 

Missaukee 
County 

1,073 1,260 1,328 1,481 1,505 

Monroe 
County 

1,427 1,676 1,766 1,969 2,001 

Montcalm 
County 

1,144 1,344 1,416 1,579 1,604 

Montmorency 
County 

996 1,170 1,233 1,375 1,397 

Muskegon 
County 

1,155 1,357 1,430 1,594 1,620 

Newaygo 
County 

1,178 1,384 1,458 1,626 1,652 

Oakland 
County 

1,698 1,995 2,102 2,344 2,382 

Oceana 
County 

1,124 1,320 1,391 1,551 1,576 

Ogemaw 
County 

1,029 1,208 1,273 1,419 1,442 

Ontonagon 
County 

966 1,134 1,195 1,332 1,354 

Osceola 
County 

1,058 1,242 1,309 1,460 1,483 

Oscoda 
County 

958 1,126 1,186 1,322 1,344 
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Otsego 
County 

1,125 1,321 1,392 1,552 1,577 

Ottawa 
County 

1,339 1,573 1,657 1,848 1,878 

Presque Isle 
County 

1,033 1,213 1,278 1,425 1,448 

Roscommon 
County 

1,030 1,210 1,275 1,422 1,445 

Saginaw 
County 

1,174 1,379 1,453 1,620 1,646 

St. Clair 
County 

1,364 1,602 1,688 1,882 1,913 

St. Joseph 
County 

1,122 1,318 1,389 1,549 1,574 

Sanilac 
County 

1,155 1,357 1,430 1,594 1,620 

Schoolcraft 
County 

999 1,174 1,237 1,379 1,402 

Shiawassee 
County 

1,237 1,453 1,531 1,707 1,735 

Tuscola 
County 

1,159 1,361 1,434 1,599 1,625 

Van Buren 
County 

1,223 1,436 1,513 1,687 1,714 

Washtenaw 
County 

1,753 2,058 2,169 2,418 2,457 

Wayne 
County 

1,381 1,622 1,709 1,906 1,936 
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Wexford 
County 

1,132 1,330 1,401 1,562 1,587 

Maximum Monthly Allowance 

 


